
China's Ingenious Strategy: Securing Natural
Resources for Future Progress
China, the world's most populous country, has been on a relentless pursuit of
securing natural resources to fuel its ever-growing economy. With a massive
population and skyrocketing urbanization, China's demand for resources such as
oil, minerals, and agricultural products has reached unparalleled levels. In order
to sustain its economic growth and ensure a stable future, China has
implemented a comprehensive strategy to secure these vital resources.

Understanding China's Resource Dependence

China's rapid economic development has led to a substantial increase in energy
consumption. As the world's largest consumer of energy, China heavily relies on
coal and oil to fulfill its energy needs. However, coal, the country's primary energy
source, is known for its harmful environmental impact and finite availability.
Additionally, China's reliance on oil imports poses a major vulnerability to its
energy security. These concerns have motivated China to diversify its energy
sources and secure alternative resources.

The Belt and Road Initiative: A Key Element of China's Strategy

At the heart of China's strategy is the ambitious Belt and Road Initiative (BRI).
This colossal infrastructure project aims to connect China with Asia, Africa, and
Europe, encompassing over 70 countries. By building a vast network of railways,
roads, and ports, China seeks to enhance trade connectivity and secure access
to crucial resources.
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The BRI serves multiple purposes for China. Firstly, it allows the country to export
its excess capacity in industries such as steel and construction, thereby
supporting domestic economic growth. Secondly, it enhances China's geopolitical
influence by strengthening ties with participating countries. Finally, and most
importantly, the BRI provides China with avenues to secure natural resources. By
investing in infrastructure projects in resource-rich regions, China gains
preferential access to raw materials.

Securing Energy Resources

Recognizing the need to reduce its reliance on coal and oil, China has invested
heavily in renewable energy sources. The country has become the world's largest
producer and consumer of solar panels and wind turbines. Through substantial
investments in wind, solar, hydro, and nuclear power, China aims to increase the
share of non-fossil fuels in its energy mix.

In addition to renewable energy, China has been aggressively pursuing overseas
oil and gas reserves. To secure long-term energy supply, state-owned enterprises
like China National Offshore Oil Corporation (CNOOC) and China National
Petroleum Corporation (CNPC) have acquired oilfields and invested in oil
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exploration projects across the globe. These investments ensure a stable supply
of resources, mitigating the risks associated with oil price volatility and
geopolitical tensions.

Ensuring Food Security

With a massive population to feed, China heavily relies on imports for its food
supply. However, concerns over food security have pushed the country to adopt a
more self-sufficient approach. China has been actively investing in agricultural
projects globally, securing farmland and supply chains for critical crops such as
soybeans and corn.

Additionally, China has made significant advancements in agricultural technology.
Through innovations in precision farming, vertical farming, and genetic
engineering, China aims to boost its domestic crop yields and reduce
dependence on imports. These advancements not only enhance China's food
security but also position the country as a leader in agricultural innovation.

Environmental Implications

China's aggressive pursuit of natural resources has significant environmental
implications. Rapid industrialization and urbanization have resulted in severe
pollution and ecological degradation. Moreover, China's involvement in resource-
rich regions has led to controversies regarding labor rights, indigenous
displacement, and environmental damage.

However, it is crucial to note that China has also taken steps towards
environmental sustainability. The country has become the largest investor in
renewable energy technologies, contributing to the global efforts against climate
change. China's focus on green development and pushing for cleaner



technologies demonstrates its commitment to balancing economic growth and
environmental conservation.

The Future Outlook

China's strategy to secure natural resources is driven by its vision for sustained
economic growth and stability. As the country continues to seek resources
domestically and globally, it faces both opportunities and challenges. Cooperation
with resource-rich countries provides mutual benefits, offering opportunities for
infrastructure development and economic cooperation. However, geopolitical
tensions and environmental concerns present challenges that need to be
addressed.

China's emphasis on renewable energy, agricultural self-sufficiency, and
sustainable development indicates a long-term strategic approach. As the country
strives to secure natural resources, it is essential for China to collaborate with the
international community to ensure responsible and equitable resource
management.

China's quest for natural resources is an integral part of its strategy for sustained
economic growth and progress. Through initiatives like the Belt and Road
Initiative, investments in renewable energy, and agricultural projects, China aims
to secure the resources it needs to power its industries and feed its population.
However, this pursuit must be balanced with environmental considerations and
ethical practices to ensure a sustainable and equitable future for both China and
the global community.
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The rapid emergence of China as a major industrial power poses a complex
challenge for global resource markets. Backed by the Chinese government,
Chinese companies have been acquiring equity stakes in natural resource
companies, extending loans to mining and petroleum investors, and writing long-
term procurement contracts for oil and minerals. These activities have aroused
concern that China might be "locking up" natural resource supplies, gaining
"preferential access" to available output, and extending "control" over the world's
extractive industries. On the demand side, Chinese appetite for vast amounts of
energy and minerals puts tremendous strain on the international supply system.
On the supply side, Chinese efforts to procure raw materials can either
exacerbate or help solve the problems of high demand.

Evidence from the 16 largest Chinese natural resource procurement
arrangements shows that Chinese efforts―like Japanese deployments of capital
and purchase agreements in the late 1970s through the 1980s―fall
predominantly into categories that help expand, diversify, and make more
competitive the global supplier system. Investigation of smaller projects indicates
the 16 largest do not suffer from selection bias. However, Chinese attempts to
exercise control over mining of rare earth elements may constitute a significant
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exception. The investigative focus of this analysis is deliberately narrow and
precise, assessing the impact of Chinese resource procurement on the structure
of the global supply base. The broader policy discussion in the concluding
chapter raises other separate important issues, including the impact of Chinese
resource procurement on rogue states, on authoritarian leadership, on civil wars,
on corrupt payments and the deterioration of governance standards, and on
environmental damage. Such effects may make patterns of Chinese resource
procurement objectionable, on grounds quite apart from the debate about
possible "control" of access on the part of China and Chinese companies.
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